The State Bar of California

11/15/2019

Eligibility Category: LSP

Grant Year: 2020 Due Date: June 3, 2019 at 5:00pm PST

Prepared by: Mr. Creighton Mendivil

Funding Opportunity: IOLTA LSP Email: creightonmendivil@seniorlegal
Project Title: 3039-IOLTA LSP-2020-Senior Citizens Legal .org
Services-99 Contact Phone: 831-426-8824

Program Name: Senior Citizens Legal Services
Applicant Title: Executive Director/Directing Attorney
Address: 501 Soquel Avenue Suite F

City: Santa Cruz

| verify the information in the Organization Profile is accurate and up-to-date.

| verify that | have read, and am familiar with, the eligibility guidelines for IOLTA funding for legal services
projects.

|. Eligibility Criteria

1. New or Previously Funded Applicant
Reapply for Funding as a Legal Services Project

2. Applicant Type

A nonprofit corporation that provides civil legal services to the indigent without charge as its primary purpose
and function

Upload a letter of support from the law school dean describing the history of the law school
clinical program.

3. Applicant Eligibility
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Select all that apply

Upload an LSC grant award letter or a subcontract showing the amount of LSC funds awarded
through another agency.

A recipient of Older Americans Act funds through an AAA-approved contract with another agency funded
directly by an AAA

Upload a contract, determination letter, or subcontract indicating the amount of Older Americans
Act funds awarded.

1920_Seniors_Council_Senior_Legal_Services_Executed.pdf
1.9 MB - 10/21/2019 4:05pm

Total Files: 1

An organization that receives at least $20,000 annual cash funds from sources other than the State Bar of
California to support free legal representation to indigent persons (as reflected in the Total of Non-State Bar
Revenue calculated on Form VI) and can show community support for the program

A. Community Support: SCLS receives funds from both Santa Cruz and San Benito Counties. In addition
SCLS receives funding from the cities of Capitola, Santa Cruz, Scotts Valley, and

Describe the communit
I Sy Watsonville. These funds are well in excess of the $20,000 requirement.

support for the operation
of a viable, ongoing
program.

b. Which of the Provides legal representation, training, or technical assistance on matters
following services does concerning indigent special client groups, or substantive law important to special
your organization client groups
provide?:
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Special Client Group(s) Served
_ Nature of Assistance

Special Client Group Served/ Legal Representation | Training Technical Assistance
Relevant Substantive Law

Elderly Yes No Yes
Non-English Speakers Yes No Yes
Disabled Yes No Yes

lI. Description of Organization

Provide a comprehensive but concise description of the entire organization’s work in the previous cal
endar year. Do not limit responses to activities funded by the State Bar of California. Suggested
word count range for each of the following questions is 250-500.

Click "Save & Finish Later" after adding counties.

County

Santa Cruz

San Benito

1. Organization's Mission and Vision

Senior Citizens Legal Services (SCLS) provides free legal services to elderly residents of Santa Cruz and San
Benito Counties with particular attention to the legal needs of low-income, disabled, minority and geographically
isolated seniors. SCLS is a non-profit law office dedicated to assisting seniors who would not otherwise have
access to the justice system. SCLS focuses its resources on advocacy efforts to ensure that seniors have
access to healthcare services, decent housing, a liveable income and a life free of physical, emotional and

financial abuse
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2. Core Programs

Describe the organization's core programs as reflected in promotional materials (include a summary of all
work, not just activities funded by State Bar monies).

Senior Citizens Legal Services (SCLS) opened its first office in 1972 to serve senior citizens and address their
unique problems. Senior community activists believed that the elderly needed and deserved a program
designed to meet their specific needs. SCLS goals are to serve seniors who are poor, disadvantaged or
disabled who would not otherwise have access to the justice system, by providing free legal services and
outreach to elderly residents in Santa Cruz County. SCLS continues to focus its resources on advocacy efforts
to ensure that seniors have access to healthcare services, decent housing, a liveable income and a life free of
physical, emotional and financial abuse. The first office quickly became a model project for the creation of
hundreds of similar law offices for older people throughout the state of California and country.

SCLS has for the past 45 years served at least 500 unique individual clients in Santa Cruz County every year.
At a time the number of clients served in Santa Cruz County has been nearly 1,000 and San Benito County has
been as many as 120. SCLS has served over 36,000 unique senior clients in Santa Cruz and San Benito
Counties with confidential individual legal representation and advice. SCLS model for client intakes is to train
advocates, who are often undergraduate interns. SCLS continues to do the majority of our intakes with
undergrad interns. SCLS over the years has trained law students and retired / Pro Bono attorneys as advocates
interested in helping seniors.

SCLS has honed the areas of law that we assist clients legal issues to the current core legal challenges that
seniors face in Santa Cruz County. The service areas of SCLS can be divided into three main areas. The first is
housing rights. SCLS assists clients with legal issues concerning tenant rights, defending evictions, housing
discrimination, mobile home issues, reasonable accommodations for clients with disabilities, securing the return
of security deposits, and many other issues that affect senior being secure in their homes. Second is securing
and defending public benefits. Public benefits include issues concerning Medicare, Medi-Cal, Social Security,
Supplemental Security Income, General Assistance, and Government assisted housing, Section 8 vouchers
issued by Housing and Urban Development (HUD). The third area is Elder Abuse Prevention. This includes
Elder Abuse Restraining Orders for both financial and physical abuse, debt collection defense, consumer
problems, nursing homes & residential care facilities patient rights, Powers of Attorney, Advanced Health Care
Directives, senior scams & fraud, and any other legal issue that causes seniors to fear for their physical and
financial safety and security.

3. Client Population
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Describe the constituencies served by the organization. Include demographic information, such as age,
gender, ethnicity, income levels, and any other characteristics particular to the service population.

Senior Citizens Legal Services (SCLS) provides free legal services to the elderly residents of Santa Cruz and
San Benito Counties. SCLS serves only the elderly population of Santa Cruz and San Benito Counties.
Approximately 20% of our clients live in the unincorporated sections of the Counties served. 30% of SCLS
clients are monolingual Spanish speakers. Averaging the past few years, 56% of our clients are female and 44%
male. The highest priority of the program is to defend the right of the elderly to quality health care, social
integration, to be secure in their persons and property, and to be free of discrimination on the basis of age or
disability.

4. Income Eligibility for Services

Describe how the organization verifies and documents an individual’s income eligibility for services. Identify all
income criteria and guidelines used to establish eligibility for services.

SCLS uses self-reported income from clients. Although the program is prohibited from utilizing a financial means
test by federal law, SCLS concentrates its efforts on representing seniors with the greatest social and economic
need. The greatest economic need is based on 125% of the federal poverty limit.

5. Programmatic Activities

Select all the programmatic activities the organization engaged in during the previous calendar year. Do not
include fundraising and administrative activities (Eligibility Guidelines 2.3).

A. Legal Services Limited services, Legal self-help support, Representation
Activities:
Describe Other:

B. Other Activities:
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i. Legal Services:

Under which funding
sources did you serve
these clients?:

ii. Other Services:

Describe Other Non-
Legal Services:

A. Total number of
impact litigation cases
(include partner/co-
counsel cases):

Report all impact litigation
cases your organization
engaged in during the
evaluation year, both open
and closed.

B. Total number of
advocacy activities:

Report all advocacy
activities your organization
engaged in during the
evaluation year, both
completed and ongoing.
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C. Summarize
Additional Activities:

If you engaged in more
than 10 advocacy
activities or more than 15
impact litigation cases in
the previous calendar
year, briefly summarize
the nature of these
additional activities.

Impact Case(s)

This list will update the next time you save the record.

# Case Name Court Name Case Status View /Edit Template Form Status

Advocacy Activity(ies)

This list will update the next time you save the record.

Advocacy
Activity

Activity View / Edit Form

Type Status Template Status

lll. Staffing and Volunteers
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Staffing as of December 31

Personnel | Full-Time Part-Time Staff Total Temporary Staff

t taff taffi
Category Sia Number Full-Time SF?I-érS]g Number Total Number Donated
of people | Equivalent of people Hours of people Hours
0 2

Attorneys 2 0 0.00 2.00 0 200
Paralegals 0 1 0.30 0.30 0 0 5 2200
Law 0 0 0.00 0.00 0 0 2 300
Students

Professio 0 1 0.10 0.10 0 0 0 0
nal

Services

Clerical/A 0 1 0.70 0.70 0 0 1 750
dmin

Other 0 0 0.00 0.00 0 0 0 0
Personnel

TOTAL 2 3 1.10 3.10 0 0 10 3450

A. Professional Independent Contractor- Bookkeeper who works weekly.
Services and Other
Personnel:

For each position included
under Professional
Services and Other
Personnel, state the title
and full-time equivalent of
the position(s).

2. Use of Non-Legal Professionals

Describe how the organization utilizes non-legal professionals in its service delivery model.
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Every "Advocate" has an assigned supervising attorney. This includes paralegals, volunteer clerks, and interns. At
the weekly staff meetings, new cases are discussed between staff attorneys and all Advocate. The case plan
advised by the supervising attorney for a particular case is documented within the physical case file, and the
Advocate then executes this plan. Questions that arise during execution are discussed informally between the
Advocate and supervising attorney outside of the weekly staff meetings.

When a legal staff member believes a case is ready to be closed, he or she makes a note on the outside of the
physical case file and gives it to his or her supervising attorney. The supervising attorney then reviews the case to
determine if the work was correctly performed, if the tickle system was followed, and annotates the case file to
reflect his or her determinations of the review. If both the Advocate and supervising attorney agree, then a closing
letter is sent to the client by the Advocate advising them that the case is completed and requests any input from
the client about the quality of the rendered services. If the Advocate and supervising attorney disagree about the
closure of a case, it is given to the directing attorney for final determination.

3. How many hours per week does the organization consider a full-time schedule?

35.00

4. Staffing and/or Organizational Changes

Describe any significant changes in staffing levels or structure in the previous calendar year, and its impact on
programmatic activities. Identify any significant vacancies and explain whether the organization is actively
recruiting for the position, or is holding the position for budgetary or other reasons.

None

I\V. Application for Pro Bono Allocation
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To qualify for the pro bono allocation in the county(ies) in which the organization provides services,
the organization must meet both these requirements (1) coordinate the recruitment of substantial
numbers of attorneys in private practice to provide free legal representation to indigent persons or to
qualified organizations as its principal means of delivering legal services; and (2) demonstrate that
its principal means of delivering legal services is “the recruitment of attorneys in private practice to
provide free legal representation to indigent persons or to qualified legal services projects in
California” through one of the three tests described in Eligibility Guideline 2.9.

1. Are you applying for the Pro Bono Allocation per the qualifications listed?

If "yes", the organization should annually recruit at least 30 attorneys, OR recruit at least five percent of the
licensed attorneys in the county served, OR receive at least 1,000 hours of donated legal services from
volunteer attorneys.

No

V. Quality Control Review

1. Quality Control Report

Has the organization received a written quality control review from the Legal Services Corporation, the
California Department of Aging, or an Area Agency on Aging in the previous calendar year?

No
2. Legal Services Staff Supervision

Describe how legal services staff are supervised to ensure quality service. Identify supervisory personnel and
provide information regarding their oversight (frequency of case management meetings, etc.). If there is only
one staff attorney or the organization only employs contract attorneys, describe how oversight and quality
control are ensured.
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Every "Advocate" has an assigned supervising attorney. Advocate includes staff attorneys, paralegals, volunteer
clerks, and interns. At the weekly staff meetings, new potential clients are discussed between staff attorneys
and all Advocates. The case plan advised by the supervising attorney for a particular case is documented within
the physical case file, and the advocate then executes this plan. Questions that arise during the process of
executing the plan and possible changes to the plan are discussed informally between the Advocate and
supervising attorney and the Directing Attorney outside of the weekly staff meetings. The supervising attorney
checks in weekly with the Advocates to review their open cases. Supervising attorney reviews all outgoing work
product drafted by Advocates.

3. Volunteer Supervision

Describe the method(s) by which volunteers (attorneys, paralegals, and law students) are supervised. If the
organization does not actively supervise volunteers or review their work product, how does the organization
ensure compliance with its quality standards?

SCLS supervises all volunteers who participate in the legal work under the same system as staff. A description
of the supervision is included in the answer above

4. Describe case opening and closing oversight practices.

The Front Office Manager or a volunteer screens potential clients in person and over the phone to determine
their eligibility and if their legal issue is one that SCLS can assist the potential client. If a client is determined to
be eligible and has an issue that SCLS can assist with, the potential client is scheduled for an individual intake
appointment with an advocate. Upon arrival at the appointment time, the client is given the client data sheet to
fill out. This information is input into PIKA client database by front office personnel.

When a legal staff member believes a case is ready to be closed, he or she makes a note on the outside of the
physical case file and gives it to his or her supervising attorney. The supervising attorney then reviews the case
to determine if the work was correctly performed and annotates the case file to reflect his or her determinations
of the review. If both the advocate and supervising attorney agree, then a closing letter is sent to the client by
the advocate advising them that the case is completed and a letter requesting any input from the client about the
quality of the rendered services. The supervising attorney meets weekly with the Advocates during their office
hours to determine the status of all cases handled by that advocate using the PIKA database.

V1. Sources of Funding
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Use the table below to itemize the organization's sources of funding in the calendar
year 2018.

Enter the cash amount received for each funding source. Do not include State Bar
monies.

e Under Foundations, list the largest three grants by organization, and then add
the remaining amounts together under Other Foundation Funding.

e Under Government Resources, for each Federal, State, and Cities and
Counties, list the largest three grants by agency, and then add the remaining
amounts together in the corresponding Other field.

Sources of Funding

Individual Contributions _

Attorneys/Private Donors/Individual Gifts $11,757
Event Sponsorship/Special Events $13,606
Other $4,298
Total $29,661

Orgnizatons
Bar Associations $36,033
Law Firms $0
Law Schools $0
Other, including subgrants from nonprofits $0
Total $36,033

Foundaions
$0

$0
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$0
Other Foundation Funding $0
Total $0
Legal Services Corporation $0
Area Agency on Aging $138,983
Total $138,983

e o

Federal (not LSC or OAA)

$0
$0
$0
Other Federal Funding $0
State
$0
$0
$0
Other State Funding $0
Cities and Counties
County of Santa Cruz $58,750
City of Santa Cruz $15,000
City of Capitola $13,254
Other City and County Funding $13,356
Total $100,360
Resisolnd Oy Proswarss |~
State Court $0
Federal Court $0
Total $0
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Fees and Reimbursements

Attorneys' Fees $0
Client-Paid Amounts $0
Cost Reimbursements $525
Other Professional Fees $332
Total $857
overcosnsuppon ]
Rent Revenue $0
$0

$0

$0

$0

Total $0

TOTAL OF NON-STATE BAR REVENUE $305,894

A. Other Funding:

Itemize sources included
in any "other" line items
listed in the Sources of
Funding table

VII. Total Corporate Expenditures

Organization's Fiscal June 30
Year End:

1. Upload Audited or Reviewed Financial Statement Ended in the Previous Year
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Applications must include the audited or reviewed financial statements for the organization’s fiscal year
ending in 2018; Qualified expenditures will be calculated based on this document. The organization is
required to submit a current audited or reviewed financial statement as soon as possible and no later than
May 1, 2019. (See Application Instructions for further details and information.)

FY_2017-18_Audit_Final.pdf
2.5MB - 07/19/2019 10:13pm

Total Files: 1
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Total Corporate Expenditures

In-Kind/Donated Services $30,371
Unrealized Losses $0
Other $0
Total Non-Cash Items $30,371

Pass-through $0
Total Pass-through $0

Lawyers $96,000
Paralegals $18,827
Other Staff $17,476
Subtotal $132,303

Employee Benefits $45,600
Total Personnel $177,903

Space $29,324
Equipment Rental and Maintenance $1,420
Office Supplies and Small Equipment $3,106
Printing and Postage $601
Telecommunications $5,901
Technology $0
Program Travel $1,036
Training $0
Library $265
Insurance $3,865
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Audit $10,000
Litigation $3,698
Depreciation $3,689
Contract Service to Clients $4,115
Contract Service to Program $6,180
Other $6,525
Total Non-Personnel $79,725

TOTAL EXPENDITURES $287,999

(Personnel + Non-Personnel +Non-
Cash+Pass-through)

TOTAL QUALIFIED CORPORATE $257,628
EXPENDITURES
(Personnel + Non-Personnel)

Please itemize all expenses included under Depreciation.

phone system $289
database software $1596
Canon Copier $1804

Please itemize all expenses included under Contract Service to Clients.

Contract Services to Clients $126
Case Expenses $1208
Litigation Expense $2781

Please itemize all expenses included under Contract Service to Program.

Library 264.58
Memberships/Subscriptions 1,618.26
Postage/Shipping 601.25

Software 2,773.10

Taxes and Fees 901.03

Janitorial 21.78
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Please itemize all expenses included under Other (Non-Personnel).

Advertising 1,486.69

Equipment Maintenance & Rent 1,420.00
Insurance 1,360.88

Bank Fees & Interest Charges 614.13
Utilities 1,643.38

3. Explain Any Variance

If your organization’s reported corporate expenditures do not align with your organization’s uploaded audit,
please explain the variance.

VIII. Qualified Expenditures

Qualified Expenditures
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Questions Explanation

1. Total Corporate Expenditures from the $257,628
previous fiscal year

2. Did the corporation engage in activities $0
other than the delivery of legal services?

3. Did the corporation lease or sublease $0
space to another organization?

4. With regards to leased or subleased $0
space, did the organization incur property

management expenses, whether as primary

owner or lessor?

5. Did you provide legal services in criminal $0
matters?
6. Did you charge clients for any legal $0

services in civil matters, other than requiring
payment for costs and expenses or
processing fee of $20 or less?

7. Did you provide any free civil legal $0
services to persons who were not indigent

as defined in B & P Code Section 6213(d)

and Eligibility Guidelines 2.3.3 and 2.3.4, or

to organizations not providing benefits

primarily on behalf of indigent?

8. Did you provide free civil legal services $0
outside California?

9. Did your organization incur expenses that $0
did not contribute to the provision of civil

legal services to indigent people and that

were not itemized above?

10. TOTAL EXPENDITURES FOR NON- $0
QUALIFIED ACTIVITIES

11. SUB-TOTAL OF QUALIFIED $257,628
EXPENDITURES
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12. PERCENT OF QUALIFIED EXPENDITURES FOR FREE CIVIL LEGAL SERVICES TO INDIGENT
PERSONS

Once you have completed and saved the Qualified Expenditures table above, click the “Save & Finish Later”
button below to calculate this percentage.

100.00%

A. Less than 75% Explanation

If the percentage of expenditures for free civil legal services to indigent persons calculated above is less than
75 percent, explain how the organization meets the primary purpose requirement for funding (B&P §6213(a)).

13. Exchanged Funds
Did the organization exchange funds with another legal services project that is applying for a State Bar grant?
No
14. TOTAL DEDUCTION OF EXCHANGED FUNDS
$0

15. Shriver Funds

Enter funds received for a grant (or subgrant/subcontract) for a pilot project pursuant to the Sargent Shriver
Civil Counsel Act of 2009.

$0

16. TOTAL QUALIFIED EXPENDITURES FOR FREE CIVIL LEGAL SERVICES TO INDIGENT
PERSONS IN CALIFORNIA

$257,628
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Enter all IOLTA and EAF expenditures for 2018 in 17a and 17b, respectively. This should include
any carry-over from 2017

Reference Button:

17a. IOLTA Expenditures Net of Capital Additions (FISCAL YEAR)

$15,230

17b. EAF Expenditures Net of Capital Additions (FISCAL YEAR)

$24,494

17c. IOLTA AND EAF EXPENDITURES NET OF CAPITAL ADDITION EXPENDITURES (AUTO-
CALCULATED)

$39,724

18. GRAND TOTAL NON-STATE BAR QUALIFIED EXPENDITURES FOR FREE CIVIL LEGAL
SERVICES TO INDIGENT PERSONS IN CALIFORNIA

$217,904
19. Upload Any Additional Expenditure Documents

Include any additional documents regarding the information entered in this form.

VIII-A. Expenditures by County

GRAND TOTAL NON-STATE BAR QUALIFIED EXPENDITURES FOR FREE CIVIL LEGAL SERVICES TO
INDIGENT PERSONS IN CALIFORNIA

$217,904
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1. Allocation of Expenditures for Each County

If you provide free civil legal services to indigent persons in more than one county, describe the basis for your by county
allocation of expenses and how it relates to the services in each county. Include any calculations or relevant data to
support your explanation.

SCLS provides free legal services to seniors in both Santa Cruz and San Benito Counties. Client data is kept concerning-
number of new cases opened each year in each respective County. In addition, SCLS has conducted time trials to
determine the approximate division of financial resources between the two counties. These trials have estimated 25% for
San ?Benito County and 75% for Santa Cruz County.

2. New or Discontinued Counties

If applicant is seeking 2020 IOLTA and EAF funds to serve any counties that differ from the counties for which applicant
currently receiving 2019 IOLTA and EAF funds, provide information on new and/or discontinued counties. See applicatic
instructions for additional details. Enter N/A if not applicable.

N/A

3. Out of County Work

Describe any work in county(ies) other than those detailed in the questions above. Include name of county(ies), nature c
work, start and/or end date, approximate county expenditures, and any other relevant information.
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Expenditures by County

Previous Fiscal Year Quarterly Reports:

San Benito
County IOLTA EAF Qualified
Expenditures Expenditures Expenditures Expenditures
(Fiscal year) (Fiscal year) (Fiscal year)
$64,407 $8,538 $13,738 $42,131
Santa Cruz
County IOLTA EAF Qualified
Expenditures Expenditures Expenditures Expenditures
(Fiscal year) (Fiscal year) (Fiscal year)
$193,221 $21,922 $35,650 $135,649
County Totals

County IOLTA EAF Qualified

Expenditures Expenditures Expenditures Expenditures
(Fiscal year) (Fiscal year) (Fiscal year)

257628 30460 49388 177780

IX. Certifications & Assurances
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Upload Signed
Certifications &
Assurances Document:

20190719231259.pdf
93.2 KB - 07/19/2019 10:10pm

Total Files: 1

Supporting Documents (Optional)

When naming optional supporting documents, please include the Organization’s acronym (or short name) and
a 1-5 word description of the file.

Grant Adjustment: Check Request to
Finance:

Key Documents Review (Org. Profile)

IRS Determination

Letter: SCLS.IRSDeterminationLetter.2015.3.31.pdf

106.2 KB - 04/06/2015 3:02pm

Total Files: 1

Board Roster :
Board_of Directors_list 2016-17.pdf

112.2 KB - 12/24/2016 2:00pm

Board_of Directors_list_2018.pdf
117.9 KB - 08/06/2018 5:47am

Roster_of Board_Members_2015.pdf
41.5 KB - 09/14/2015 12:37pm

Total Files: 3
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OAA Contract: ]
1920_Seniors_Council_Senior_Legal_Services_Executed.pdf

1.9 MB - 10/21/2019 4:05pm

Total Files: 1
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WALTERS & KONDRASHEFF
CERTIFIED PUBLIC ACCOUNTANTS
4 CARBONERO WAY, SUITE A
SCOTTS VALLEY, CA 95066
TELEPHONE (831) 429-8617
FAX (831) 429-6537
www.waltersandkondrasheff.com

July 19, 2019

To the Audit Committee and senior management of
Senior Citizens’ Legal Services, Inc.

al statements of Senior Citizens’ Leoal Qar‘nnns’ T f01 the year

\;NP have 2]1{“1f hp iipan 18 w3 8 Lw7{ Ui OSviiiUL ik 13 vHQL DUl VIV inc.

ended June 30, 2018, and have issued our report thereon dated July 19, 2019. Professional
standards require that we provide you with information about our responsibilities under
generally accepted auditing standards (and, if applicable, Government Auditing Standards and
OMB Circular A-133), as well as certain information related to the planned scope and timing
of our audit. We have communicated such information in our letter to you dated November
20, 2018. Professional standards also require that we communicate to you the following

information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by Senior Citizens’ Legal Services, Inc. are described in
Note 1 to the financial statements. No new accounting policies were adopted and the
application of existing policies was not changed during fiscal year 2018. We noted no
transactions entered into by the Organization during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events affecting them may differ significantly from those expected. The most sensitive
estimates affecting the financial statements were:

Management’s estimate of the allowance for depreciation is based on management’s
estimate of the useful life of an asset. We evaluated the key factors and assumptions
used in computing the allowance for depreciation in determining that it is reasonable
in relation to the financial statements taken as a whole.

Management’s estimate of the value of in-kind revenue and expense is based on
management’s estimate of the value of professional services donated to the
organization as well as estimates for the value of equipment donated to the
organization. We evaluated the key factors and assumptions used in computing in-kind
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income and expense in determining that it is reasonable in relation to the financial

statements taken as a whole.
The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as
a financial accounting, reporting, or auditing matter, whether or not resolved to our
satisfaction, that could be significant to the financial statements or the auditor’s report. We
are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated July 19, 2019.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Organization’s financial
statements or determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Finding or Issues

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior to retention as the Organization’s
auditors. However, these discussions occurred in the normal course of our professional
relationship and our responses were not a condition to our retention.

In planning and performing our audit of the financial statements of Senior Citizens’ Legal
Services as of and for the year ended June 30, 2018, in accordance with auditing standards
generally accepted in the United States of America, we considered Senior Citizens’ Legal
Services’ internal control over financial reporting (internal control) as a basis for designing
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audit procedures that are appropriate in the circumstances for the purpose of expressing our

opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, we do not express such an
opinion on the effectiveness of the Organization’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and, therefore, material weaknesses or
significant deficiencies may exist that were not identified. However, as discussed below, we
identified certain deficiencies in internal control that we consider to be material weaknesses
and other deficiencies that we consider to be significant deficiencies.

A deficiency in internai control exists when the design or operation of a control does not ailow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or combination or deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of the Organization’s financial statements will not be
prevented, or detected and corrected, on a timely basis. We consider the following deficiencies
in Senior Citizens’ Legal Services’s internal control to be material weaknesses:

Prior Year Items:

Review and Oversight
Current Year Status: Little to no progress was made in this area and it was deemed to

be a continued material weakness.

We recommend again that management and the board of directors regularly (at least
quarterly) review an accounts receivable aging report and follow up on receivables
that have been outstanding for greater than 90 days.

In addition to the prior recommendations, we recommend that management obtain
accounting staff with the skills and knowledge to apply GAAP in recording

transactions.

Revenue Recording
Current Year Status: Little to no progress was made in this area and it was deemed to

be a continued material weakness.

The Organization had material amounts of revenue that were recorded twice.
Additionally there was earned revenue that was not accrued. According to
management, the organization does not make it a practice to invoice or accrue revenue
in the period when it is earned. Management appears to have insufficient control
consciousness and/or lack the qualifications and training to apply GAAP.

Management has no process in place to detect and correct these material misstatements
and this could lead to a loss in income if grant requirements, such as contract and
invoice submission, are not met in a timely fashion.
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe that a material weakness, yet important enough to merit
attention by those charged with governance. We consider the following deficiencies
in Senior Citizens’ Legal Services’ internal control to be significant deficiencies:

Prior Year Items:

Document Retention

Current Year Status: This point was previously brought to management’s attention,
but was not considered a material weakness or significant deficiency. Since little
progress has been in this area, we are now considering it to be a significant deficiency.

During our audits of the past four years, document retention has been a problem. In
some cases, copies were available, but were incomplete or difficult to interpret due to
conflicting or missing information. In other cases, documents were not available or
accessible. Examples include grant contracts, grant invoices and leases. Management
was, at times, able to obtain missing information by requesting it from the other party.
This does not negate the need for the Organization to have its own copies of its own

records.

Such documents should be kept in an accessible and secure location, whether
electronic or hard copy, and retained for at least the length of the contract plus, in the
case of grants, the period beyond, during which the funder can audit the program.

We further noted during the current year that one personnel file tested did not include
an employment contract for the services being performed. In this case the employee
had changed positions within the organization and the original position and rate of pay
were documented but not the new position and rate of pay. We recommend that all
personnel changes be documented in the employee file at the time that the change takes

place.

We will review the status of these comments during our next audit engagement. We have
already discussed many of the comments and suggestions with various Organization
personnel, and we will be pleased to discuss them in further detail at your convenience, to
perform additional study of these matters, or to assist you in implementing the

recommendations.

During our audit, we also became aware of the following deficiencies in internal control other
than significant deficiencies or material weaknesses, and other matters that are opportunities
for strengthening internal controls and operating efficiency:

Financial Health
The Organization sustained an unrestricted operating loss in fiscal year 2015-16 of

($53,371). This follows on losses in the previous two fiscal years of ($30,891) and
(32,061) as well as a prior period adjustment to reduce net assets by ($35,037) in fiscal
year 2014-15. Such a pattern of losses raises questions about the Organization’s ability

to continue as a going concern.
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At June 30, 2018, the Organization’s net assets are $107,994, which equates to
approximately three months’ operating expenses at the rate expended in fiscal year
2017-18. The Organization’s current ratio (current assets divided by current liabilities)
is 4. These are mitigating factors that led us to believe that a going concern
modification to the report and/or disclosure note were not necessary at this time.

However, the future sustainability of the Organization depends heavily on its success
in securing additional funding sources and/or reviewing current operations structure,
as losses of the magnitude incurred over the past three years are not sustainable in any
long-term way. We understand that some steps have been taken in this direction, and
we encourage management and the Board of Directors to increase these efforts and
consider revisiting the concept of partnering with another organization.

Segregation of Duties
This is an inherent structural issue of the Organization and is not expected to be

resolved. It is provided for information only.

As with most small and midsize non-profit organizations, the size of the
Organization’s accounting and administrative staff precludes certain internal controls
that would be preferred if the office staff were large enough to provide optimum
segregation of duties. This situation dictates that the Board of Directors remain
involved in the financial affairs of the Organization to provide oversight and

independent review functions.

Other Matters

With respect to the supplementary information accompanying the financial statements, we
made certain inquiries of management and evaluated the form, content, and methods of
preparing the information to determine that the information complies with U.S. generally
accepted accounting principles, the method of preparing it has not changed from the prior
period, and the information is appropriate and complete in relation to our audit of the financial
statements. We compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial statements

themselves.

This communication is intended solely for the information and use of the Board of Directors
and management of Senior Citizens’ Legal Services, Inc. and is not intended to be and should
not be, used by anyone other than these specified parties.

Very truly yours,

1 4 17 . [ A ////’
[ J/) 0 _/L 1; 4, 7/ L enaf A S\ WA

\

Walters & Kondrasheff
Certified Public Accountants
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Senior Citizens’ Legal Services, Inc.

We have audited the accompanying financial statements of Senior Citizens’ Legal
Services, Inc. (a California nonprofit organization), which comprise the statement of
financial position as of June 30, 2018, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial

statements.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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INDEPENDENT AUDITOR'S REPORT, continued

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Senior Citizens’ Legal Services as of June 30, 2018 and
the changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The statement of support, revenue, expenses and changes in net assets by
funding source at Schedule 1 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected
to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as

a whole.

Walters & Kondrasheff
Certified Public Accountants

July 19, 2019
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SENIOR CITIZENS' LEGAL SERVICES, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 2018

ASSETS
Current Assets

Cash and Cash Equivalents
Grants Receivable

Accrued Fiduciary Fees Receivable

Prepaid Expenses

Total Current Asse

Assets
Noncurrent Assets

Property and Equipment
Accumulated Depreciation

Other Assets
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES
Current Liabilities
Accounts Payable
Accrued Payroll
Accrued Vacation
Lease - current portion (Note 4)
Other Liability (Note 8)
Total Current Liabilities
Noncurrent Liabilities
Lease - copier, less current portion
Total Noncurrent Liabilties
TOTAL LIABILITIES
NET ASSETS

Unrestricted
Temporarily Restricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

80,387
(72,191)

See Accompanying Notes to Financial Statements.

EXHIBIT A

$ 96,761
4,967
31,156
3,616

136,500

8,196
1,500

9,696

$ 146,196

8,614
2,310
7,042
1,609
15,481

34,956

3,246

3,246

38,202

107,994

107,994

$ 146,196
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SENIOR CITIZENS' LEGAL SERVICES, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018

EXHIBIT B

Temporarily
Unrestricted Restricted Total
REVENUE AND SUPPORT
Contributions
In-kind Personnel $ 30,371 $ - $ 30,371
Client Contributions 25 - 25
Non-Client Contributions 226 - 226
Foundations - -
United Way - - -
LSTF:
Equal Access Fund 24,495 - 24,495
IOLTA 15,229 - 15,229
Community Stablization - - -
Federal and State Government Grants 92,764 - 92,764
County and Local Government Grants 80,707 - 80,707
Program Service Fees
Attorney Fees - County - - -
Non Attorney/Litigation 3,130 - 3,130
Fiduciary Services 26,825 - 26,825
Miscellaneous Income 1,326 - 1,326
Interest Income 50 - 50
Special Event Revenue 18,649
Less: Costs of Direct Benefits to Donors (10,925) 7,724 - 7,724
Net Assets Released from Restrictions - -
Total Revenue and Support 282,872 - 282,872
EXPENSES
Program Services 211,332 - 211,332
Management and General 74,989 - 74,989
Fundraising 1,678 - 1,678
Total Expenses 287,999 - 287,999
INCREASE IN NET ASSETS (5,127) - (5,127)
NET ASSETS, Beginning of Year 113,121 - 113,121
NET ASSETS, End of Year $ 107,994 $ - $ 107,994

See Accompanying Notes to Financial Statements.
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Salaries
Payroll Taxes and Benefits

Rent

In-kind Personnel
Audit and Accounting
Outside Contractors
Payroll Service Fee

Client Legal Services
Other Expenses
Equipment & Maintenance
Telephone & Internet

Depreciation
Office Supplies
Insurance
Travel

Utilities
Memberships

Library
Postage

Interest Expense
Janitorial

Total

EXHIBIT C
SENIOR CITIZENS' LEGAL SERVICES, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2018

Management

Program and General Fundraising Total
$ 98,827 $ 33,076 $ 400 $ 132,303
34,008 11,400 192 45,600
132,835 44,476 592 177,903
21,868 7,331 125 29,324
30,371 - - 30,371
- 10,000 - 10,000
- 5,207 - 5,207
- 1,450 - 1,450
4,115 - - 4,115
5,330 850 - 6,180
1,370 50 - 1,420
4,676 1,200 25 5,901
2,724 950 15 3,689
736 2,000 370 3,106
3,299 550 16 3,865
1,036 - - 1,036
1,008 620 15 1,643
1,618 - - 1,618
265 - - 265
81 - 520 601
- 283 - 283
- 22 - 22
$ 211,332 $ 74,989 $ 1,678 $ 287,999

See Accompanying Notes to Financial Statements.
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SENIOR CITIZENS' LEGAL SERVICES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:

Decrease in Net Assets

Adjustments to Reconcile Decrease in Net Assets
to Net Cash Used by Operating Activities:

Depreciation

(Increase) Decrease in Operating Assets:
Grants Receivable
Accrued Fiduciary Fee Receivable

Increase (Decrease) in Operating Liabilities:
Accounts Payable

Accrued Payroll
Accrued Vacation

Net Cash Used by Operating Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Principal Payments on Capital Lease

Net Cash Used by Financing Activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - Beginning of Year

CASH AND CASH EQUIVALENTS - End of Year

Supplementary Information:

Cash Basis Interest Paid $

See Accompanying Notes to Financial Statements.

EXHIBIT D

$  (5127)

3,689

11,831
(26,156)

6,678
(751)
(1,002)

(10,837)
(1,675)
(1,675)

(12,512)
109,275

$ 96,761

283
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NOTE 1.

EXHIBIT E
PAGE 1

SENIOR CITIZENS’ LEGAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES:

Nature of Activities:

Senior Citizens' Legal Services, Inc. (the “Organization”) was incorporated on
October 27, 1980 for the purpose of providing legal assistance in non-criminal
proceedings to persons 55 years or older who reside in Santa Cruz and San
Benito Counties. The Organization also provides conservatorship services to
incapacitated persons who are hospitalized and have no responsible party to

authorize their discharge and to assure payment for a lower level of care.

Basis of Accounting:

The financial statements are presented on an accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities.

Basis of Presentation:

The Organization is required to report information regarding its financial
position and activities according to three classes of net assets: unrestricted net
assets, temporarily restricted net assets, and permanently restricted net assets.
Senior Legal Services, Inc. chooses to show restricted contributions whose
restrictions were met in the same reporting period as unrestricted contributions.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Accordingly, actual results could differ from those estimates.

Income Tax Status:

The Organization is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and Section 23701d of the California Revenue and
Taxation Code. In addition, the Organization qualifies for the charitable
contribution deduction under Section 170(b)(1)(A) and has been classified as an
organization other than a private foundation under Section 509(a)(2).
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NOTE 1.

EXHIBIT E
PAGE2

SENIOR CITIZENS’ LEGAL SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued):

Income Tax Status (Continued):

The Organization has implemented the new accounting standards associated
with uncertainty in income taxes. Accordingly, the Organization shall initially
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recogiize the financial statement effects of a tax position when it is morc-likcly-
than-not, based on the technical merits, that the position will be sustained upon
examination. The Organization believes that it has appropriate support for any
tax positions taken, and as such, does not have any uncertain tax positions that

are material to the financial statements.

For the federal tax jurisdiction, tax years for 2014 through 2017 remain open and
could be subject to examination. For the state tax jurisdiction, the tax years 2013
through 2017 remain open and subject to examination.

Cash and Cash Equivalents:

The Organization considers all highly liquid investments with maturities of three
months or less as cash equivalents. The carrying value of cash and cash
equivalents approximates fair value because of the short maturities of those
financial instruments.

Public Support and Revenue:

Contributions of cash and other assets are reported as unrestricted, temporarily
restricted, or permanently restricted support depending on the existence and/or
nature of any donor restrictions.

When a donor restriction expires, that is, when a stipulated time restriction ends
or purpose of restriction is accomplished, temporarily restricted net assets are
reclassified as unrestricted net assets and reported in the statement of activities
as net assets released from restrictions. Donor-restricted contributions whose
restrictions are met in the same reporting period are reported as unrestricted
support. The Organization held no permanently or temporarily restricted net
assets as of June 30, 2018.

Revenue from government grants has been determined by management to be an

exchange transaction. Accordingly, government grant revenue is recognized
when the related service is performed.
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EXHIBIT E
PAGE 3

SENIOR CITIZENS’ LEGAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued):

Donated Property and Equipment:

Donated noncash items to the Organization are recorded as contributions at their
estimated fair market values at the date of donation. Such donations are reported

— Log wagteintad tlhn dawantad cogpt 0 o
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specific purpose. Contributions of cash that must be used to acquire property and
equipment are reported as restricted support. Absent donor stipulations
regarding how long those donated assets must be maintained, the Organization
reports expirations of donor restrictions when the donated or acquired assets are
placed in service as instructed by the donor. The Organization reclassifies
temporarily restricted net assets to unrestricted net assets at that time. Property
and equipment are depreciated using the straight-line method.

Donated Services:

Donated services are recognized as if the services (a) create or enhance
nonfinancial assets or (b) require specialized skills, are performed by people with
those skills, and would otherwise be purchased by the Organization. During the
year a total of approximately 1,794 hours of donated legal services valued at
$30,371 met the recognition criteria. In addition, various volunteers have
donated significant amounts of time to the Organization’s program services and
fundraising activities that did not meet the recognition criteria. The Organization
estimates the value of these donated services to be $9,225.

Expense Allocation:

The costs of providing the Organization’s various programs and other activities
have been summarized on a functional basis in the Statement of Activities and
in the Statement of Functional Expenses. Management and general expenses
include those expenses that are not directly identifiable with any other specific
function but provide for the overall support and direction of the Organization.

Property. Equipment and Depreciation:

The Organization capitalizes all equipment or furniture in excess of $1,500, with
the exception of computer equipment, which is capitalized if over $1,000.
Purchased property and equipment are stated at cost. Donated assets and
materials are recorded at their fair market value at the date of the gift.
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NOTE 2.

NOTE 3.
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PAGE 4

SENIOR CITIZENS’ LEGAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES: (Continued)

Property, Equipment and Depreciation (Continued):

Depreciation is computed using the straight-line method of accounting over the
assets' estimated useful lives ranging from 5 to 40 years. Maintenance and
e immzar~ A dleacs maen Zaa Avraesa A Nt

repairs arc charged 10 expeinse in the perica uiCy a4ic incuiica. Pv{a_]m
improvements are capitalized and depreciated over their useful lives.

Grants and Accounts Receivable

The company uses the direct write off method to provide for doubtful accounts,
a method not in accordance with accounting principles generally accepted in the
United States of America. However, management believes this method to
approximate accounting principles generally accepted in the United States of
America, since all material doubtful accounts have been historically immaterial.

CASH AND CASH EQUIVALENTS:

At June 30, 2018, the Organization's cash and cash equivalents are comprised of
the following:

Checking Accounts — non-interest bearing $ 96,661

Savings Accounts 100

Total $§ 96,761
PROPERTY AND EQUIPMENT:

At June 30, 2018, the assets and total accumulated depreciation are as follows:

Equipment $ 56,045
Furniture 3,903
Improvements 20,439
80,387

Less: Accumulated Depreciation 72,191
$ 8,196
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NOTE 5.

NOTE 6.

EXHIBIT E
PAGE 5

SENIOR CITIZENS’ LEGAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

COMMITMENTS:

On May 1, 2014 Senior Citizens' Legal Services, Inc. entered into a three-year
extension of the lease agreement for their offices in Santa Cruz. The lease
expired on April 30, 2017 and is now on a month to month basis. The portion
of the lease payments for which Senior Citizens' Legal Services, Inc. is
responsible is $2,200 a month.

In December 2015, the Organization entered into a 5-year capital lease for a
copier. The imputed interest rate of the capital lease is 4.9%. The non-interest
portion of the capital lease is shown on the Statement of Financial Position as a
liability, with the amount due for fiscal year 2018-19 shown as a current liability
and the amounts due for 2020 to 2021 shown as a noncurrent liability.

At June 30, 2018 the schedule of future minimum lease payments is as follows:

June 30, Amount
2019 1,958
2020 1,958
2021 1,433
Thereafter -
Total $ 5,349
ECONOMIC DEPENDENCY::

Senior Citizens’ Legal Services, Inc. received a majority of its support and
revenue from Federal, State, and local governments. To a large extent, the
continued efficient operation of the Organization depends on the current level of
support from these sources.

CLIENT TRUST ACCOUNT:

The Organization is responsible for maintaining a trust account for the purpose
of holding client deposits for litigation costs. The trust balance at June 30,2018
is $1,862 and is not included in the Organization’s assets. The Organization
receives no income from the account and use of the funds for operating costs is
strictly prohibited.

43



NOTE 7.

NOTE 8.

NOTE 9.

NOTE 10.

EXHIBIT E
PAGE 6

SENIOR CITIZENS’ LEGAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

INVESTMENTS/CONCENTRATION OF CREDIT RISK

Deposits with the banks and certain financial institutions are insured by the
Federal Deposit Insurance Corporation (FDIC) up to an aggregate balance of
$250,000 for interest bearing accounts. As of June 30, 2018, the Organization
held no uninsured deposits.

OTHER LIABILITY

The amount shown on the Statement of Financial Position as an Other Liability
relates to a grant that had its funding methodology revised by the government
funder, resulting in the Organization having been overpaid for the fiscal years
2010-11 through 2012-13. The Organization has been advised of the amount that
will need to be repaid, but an official invoice has not been received as of the date
of these financial statements. It is expected that an invoice will be received in
the next fiscal year and, thus, the liability is classified with current liabilities.

CONTINGENCY

During the fiscal year ended June 30, 2016, the Organization performed work
for a conservatorship case in cooperation with a local hospital. As per an
agreement with this hospital, they are to reimburse the Organization for its time
on such cases. The work performed was substantially completed during the fiscal
year ended June 30, 2016 but was not finalized until October 2016 and, therefore
revenue was not recorded for the fiscal year ended June 30, 2016. Billing and
documentation were submitted to the hospital in December 2016 in the amount
of $38,100 and this amount is recorded as revenue for the fiscal year ending June
30, 2018.

SUBSEQUENT EVENTS

Senior Citizens’ Legal Services, Inc. has evaluated events subsequent to June
30, 2018, to assess the need for potential recognition or disclosures in the
financial statements. Such events were evaluated through July 19, 2019, the date
these financial statements were available to be issued. Based upon this
evaluation, it was determined that no subsequent events occurred that require
recognition or additional disclosure in the financial statements.
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